Trinity Public Utilities District
MINUTES OF THE REGULAR BOARD MEETING
August 13, 2020

Location: Trinity Public Utilities District Community Room
26 Ponderosa Lane, Weaverville, California

Board Present: Alex Cousins, Kelli Gant, Richard Morris, Michael Rourke and
Thomas Walz

Board Absent: None

Others Present: Paul Hauser, Andy Lethbridge, Julie Catanese, and Sarah Sheetz
Others Present via Teleconference: Jim Underwood, Andrew Johnson

1. President Gant called the meeting to order at 2:00 p.m.

2. Approval of the Agenda Order

Director Cousins made a motion to approve the Agenda Order. Director Rourke
seconded the motion. The motion passed with the following voice vote:

Ayes: Alex Cousins, Kelli Gant, Richard Morris, Michael Rourke,
Thomas Walz

Noes: None

Absent: None

Abstain: None

3. Consent Calendar
Director Walz requested that ltems 3¢ and 3d be moved to the Action Calendar.
Director Rourke made a motion to approve the Consent Calendar as amended.
Director Morris seconded the motion. The Consent Calendar included:
a. Approve Minutes of the Regular Board Meeting July 9, 2020
b. Accept Minutes of the Safety Meeting June 29, 2020
e—Validate Bills-of July2020 Moved to Action Item 5a.
d—ApproveFinancial ReporsforJune2020-Moved to Action Item 5a.

The motion passed with the following voice vote:

Ayes: Alex Cousins, Kelli Gant, Richard Morris, Michael Rourke,
Thomas Walz
Noes: None
Absent: None
Abstain: None
4. Public Input

None

5. Action Items
a. ltems Pulled from Consent Calendar
3c. Validate Bills of July, 2020
Director Walz inquired about the payment to the Special District Risk
Management Association (SDRMA) in the amount of $169,474, and how it
compared to previous years when the District had fire liability insurance, what
components the District currently has insured. Mr. Hauser advised the liability




insurance includes property and vehicles. Ms. Sheetz added that there are
several riders attached as well, including pollution liability and cyber security,
and that she would provide that information to Director Walz. Mr. Hauser
acknowledged that the cost for liability insurance did increase for Fiscal Year
2020, and that staff had requested a quote from Federated Insurance, who
ultimately declined to provide a quote advising that the rate would be higher
than SDRMA’s.

3d. Approve Financial Reports for June, 2020

Director Walz inquired about the interest the District is making on its cash
reserves. Ms. Catanese advised that the interest collected is low, as interest
rates have fluctuated between 0 and 1.7 percent. Mr. Hauser advised that
there are some restrictions in terms of investment options for Special Districts
and that the District has historically taken a conservative approach. He
advised that the Local Area Investment Fund is still providing the best interest
rate with liquidity.

Director Walz made a motion to Validate Bills for July 2020, and Approve
Financial Reports for June, 2020. Director Morris seconded the motion. The
motion passed with the following voice vote:

Ayes: Alex Cousins, Kelli Gant, Richard Morris, Michael
Rourke, Thomas Walz

Noes: None

Absent: None

Abstain: None

b. Rescind Policy entitled ‘TPUD’'s MCMS Voting Representatives Authority.’

Mr. Hauser reviewed the report with the Board. After a brief discussion, Director
Morris made a motion to rescind the policy entitted ‘TPUD’s MCMS Voting
Representatives Authority.” Director Cousins seconded the motion. The motion
passed with the following voice vote:

Ayes: Alex Cousins, Kelli Gant, Richard Morris, Michael Rourke,
Thomas Walz
Noes: None
Absent: None
Abstain: None
6. Reports

a. General Manager's Reports

e Central Valley Project Operations/Update

Mr. Hauser advised that the Central Valley Project is the source of Trinity Public
Utilities District's power. He shared a Power Point presentation entitled
Customer O&M Funding Governance Board Power Operations Updates
prepared by the Bureau of Reclamation, attached and incorporated herein.

Land Exchange

Mr. Hauser advised that there is no recent progress to report on the Land
Exchange. Director Cousins advised that a survey of the land is pending,
which will be followed by an appraisal.



Power Outages

The Outage Summary was distributed, attached and incorporated herein for
reference. The District is on one shot at this time so any disturbance will cause
an outage. Director Gant inquired about the recent failure of the ‘back-up’ cable
that serves customers from Bowerman Ridge North when the Trinity 21 Circuit
is down. Mr. Hauser advised that the failure was on Bowerman Ridge and has
been repaired.

Balancing Authority of Northern California (BANC)
Mr. Hauser advised that BANC Staff is currently working on the nuts and bolts
of going live with the Energy Imbalance Market.

Trinity County Fair Livestock Auction

Mr. Hauser advised that he was surprised at the participation at the Trinity
County Fair Livestock Auction. Director Rourke reported that Buyers
contributed more than $500,000 towards the purchase of animals from local
youth, with a strong showing from the Cannabis Community.

Personnel Changes, new hires Dustin Jochim and Danny Sommerfeld

Mr. Hauser reported that the District has recently hired two new linemen, Dustin
Jochim and Danny Sommerfeld. Mr. Jochim is from the Scott Valley area and
Mr. Sommerfeld is a Trinity High School graduate.

Jessup Gulch Pole By-Pass

Mr. Hauser advised that the photographs in the Agenda packet are of a pole
bypass the linemen recently performed in the Lewiston area. An Osprey nest
was discovered on the top of a pole presenting outage/fire danger. New poles
were installed so as not to disrupt the nest or contents.

Right-of-Way Project Update

Mr. Hauser advised that Aspen reports that the Biological Surveys have been
completed and they are making progress on the Cultural Survey. Aspen
reports there are 255 miles of cultural survey, with hundreds of identified
cultural resource sites, and 1200 water attribute sites, with a comprehensive
approach. The current budget is $3,000,000, with approximately $500,000
contributed by Western Area Power Administration.

Director Walz reported that he and Mr. Hauser had visited the Oddfellows camp
following a recent fire. Following the visit, Director Walz suggested that Mr.
Hauser contact CalFire to see if the trees could be removed from private
property using the Utility Exemption. Matt Dias, Executive Officer of the
California Board of Forestry and Fire advised that the Board of Forestry is
currently considering making minor changes to the powerline right of way rules,
but for more immediate needs suggested that the District take a close look at
the danger tree provisions to improve fire safety around powerlines. Mr.



Hauser advised that the District Vegetation Manager, David Delange will be
revisiting the provisions and sites where the rule may be imposed.

e Board Photographs
Ms. Sheetz is coordinating with a photographer for a new group photo of the
Board of Directors that will consider social distancing measures for the
September 10, 2020 Board Meeting. Photographs are needed for Public Power
month advertisements. More information will be distributed as the date
approaches.

o North West Public Power Association (NWPPA)
Mr. Hauser advised that the District is required to appoint a voting delegate
for the upcoming NWPPA election. The Board agreed that Mr. Hauser is the
appropriate appointee.

b. Board Member Reports
President Gant reported that she participated in the Public Power Association’s
Policy Maker's meeting remotely with Mr. Hauser in July. The two also participated
on a phone conference with Congressman LaMalfa, Congressman Huffman and
Rob McGregor, Senior Advisor to the Undersecretary of the United States
Department of Agriculture. Topics of discussion included the Central Valley
Project Improvement Act, and the District’s proposed Right-of-Way project.

Mr. Hauser suggested that with the current projects the District has undertaken
that involve work in the National Forest, that perhaps President Gant would
entertain appointing a Forestry Ad Hoc Committee to work on forestry issues and
advise Staff and the Board. Director Gant agreed and appointed Directors Walz
and Cousins to the committee.

Director Cousins reported that he recently spoke with Nick Goulette of the
Watershed Center in Hayfork to discuss a potential project in the North Trinity Lake
watershed to maintain and improve water going into Trinity Lake. He advised that
maintaining the amount of water flowing into Trinity Lake may be a topic of interest
to the District and suggested the District support the project. Director Gant advised
that Director Cousins review Senate Bill 989 as introduced by Senator Brian Dahle,
which proposes to change the boundaries of the Sierra Nevada Conservancy and
may include a portion of the property discussed.

c. Committee Reports
None

7. Discussion ltems

Draft Updated Goals and Obijectives

President Gant presented the Draft Updated Goals and Objectives for
consideration advising that it appears that the Goals have not had a
comprehensive update since 2010, and should be considered a key document for
the District. She advised that when she and Ms. Sheetz attended the National
Rural Electric Cooperative Administration’s Annual Meeting in March the topic of
clear Goals and Objectives was a recurring theme in the sessions attended.




Director Walz suggested that the Mission Statement is of critical importance, but
that he would like to very careful in amending it, so as not to inadvertently alter the
meaning.

Director Rourke stated that it may be more productive to break the update into
smaller pieces if a comprehensive review is to be conducted. He suggested
beginning with the Vision and Mission Statement. President Gant agreed and
requested that the Board provide their comments to Mr. Hauser prior to the
September Board meeting. The Board concurred and thanked President Gant for
the work already begun on the update.

8. Communications Received
Ms. Catanese stated that the Engagement Letter from Baker Tilly Virchow Krause,
LLP is a standard document received annually to begin the audit process.

9. Meetings and/or Workshops
None

The Board took a brief recess at 4:15 p.m., and entered into Closed Session at
4:20 p.m. The Board reconvened in Open Session at 5:06 p.m. and reported the
following:

10. Closed Session
a. Closed Session Item Under Government Code §54956.9
Conference with Legal Counsel
One Potential Case
No Reportable Action

b. Closed Session Iltem Under Government Code §54957.6
Conference with Labor Negotiator
Agency Negotiator: Board of Directors
Employee Organization:  Unrepresented — General Manager
No Reportable Action

11. Public Input
None

12. Adjournment
There being no further business, President Gant adjo

M}\/ Mike Rourke, Vicé-P(esident
ATTEST: 0 A

Alex Cousins? Clgrk
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